
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

tn the Matter oft 

AN AQREEMENT FOR ELECTRIC SERVICE ) 
BETWEEN QREEN RIVER ELECTRIC 1 CASE NO. 93-117 
CORPORATION AND SCOTT PAPER COMPANY 1 

O R D E R  

On March 15, 1993, Qreen River Electric Corporation ( W r e e n  

River") filed with the Commirmion a rpecial contract for retail 

electric rervice to Scott Paper Company ("Scott"). 

The Conunisrion finds that, pursuant to KRS 278.190, further 

proceedings are necerrary in order to determine the rearonablenese 

of the propoeed contract. 

IT IS THEREFORE ORDERED thati 

1. The propoeed contract be and it hereby is nurpended for 

five month8 from April 1 4 ,  1993 up to and including Oeptember 13, 

1993. 

2. Within 15 days of the date of this Order, Green River 

ahall file the original and 12 copier of the information requerted 

In the attached appendix. 
3. Nothing In this Order ahall prevent the Commimnion from 

entering a final decimion in thin cane prior to the termination of 

the suspension perlod, especially given Scott'r mcheduled June 1, 

1993 etart-up date. 



Done at Frankfort, Kentucky, thiE 31st day of W, 1993. 

PUBLIC SERVICE COMNISSION 

ATTEST I 

- 

Executive Director 



APPENDIX 

APPENDIX M AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 93-117 DATED 3/31/93 

1. Sections 3.02 and 3.04 of the contract ret out condltlono 

under which Scott would pay “facllltlo8 abandonmont charger" to 

Green River. Have Green River and Scott made any addltional 

arrangernonts to ensuro that Qreon River will be relmburrod for the 

cost of facllltles constructed speclflcally to nerve Scott? 

2.  Provide a tletalled explanatlon of why Qreen River har not 

required Scott to provide additional recurity to guarrntro payment 

of the facilities abandonment charger In the form of a lien on 

property, surety bond, letter of crodlt, eta. 
3. Pursuant to Section 6.01 of the contract, the term of the 

contract contlnuea through the elxtleth month after the lart month 

during which Scott recelvee any demand charge crodlto. Purruant to 

Exhlblt D of the contract, demend chsrgo crodltr will be avallable 

until May 31, 2002.  In Admlnlrteatlvo Care NO. 327,  An 

Investigation Into the Implementation of Economic Dovelopment Rater 

by Electric and Gas Utllltles, the Commlorion ordered that Economic 

Development Rate (“EDR”) contractr rhould be for a period twlce tho 

length of the discount period, wlth the dfrcount perlod not to 

exceed flve years. The proponad contract lncludor a potentlal 

discount period of nlne year8 wlth flve year8 followlng the end of 

the discount perlod. Glven that the term and diocount perlod of 

the proposed contract do not comply wlth the guldollner ret forth 

in our Order in Admlnlstratlve Caoe No. 3 2 7 1  explain why the 

proposed contract should bo approved by the Commirrlon. 



4. In Adminirtrative Came No. 327, the Commimsion ordered 

that for new cumtomerr EDRm rhould apply only to load which exceeda 

a minimum bare level. However, purmuant to Section 4.03 of the 

contract and Exhibit D of the contract, it appear8 that the EDR, in 

the form of demand charge oradits, applier to Scott'a entire load 

beginning with the firrt kilowatt. Qiven thir apparent non- 

compliance with the Commimrion'r Order in Adminintrative Cane No. 

327, explain why the propored contract rhould be approved am filed. 


